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“We're not expecting to be in New York 
much during the next few years. All the 
same, I enclose herewith my subscription 
for the year’s membership in the F. P. A.., 
because it is the best institution for prying 
open oyster-like minds, which I know of.” 
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HE experts are writing their report. 

No official statement has been is- 

sued as to its contents, but innumerable 
columns of special dispatches from Paris 
during the last two weeks have purported 
to give in some detail the conclusions ar- 
rived at by General Dawes and his asso- 
ciates as to the best means of stabilizing 
the German currency, balancing the 
budget and making possible reparation 
payments. Much of this “‘news” has had 
an obvious propaganda tinge, e. g. that 
Germany can pay the full amount of 
reparations assessed against her ($33,- 
000,000,000), but on certain major points 
all of the reports have agreed. It, there- 
fore, appears probable that the plan to 
be presented to the Reparation Commis- 
sion within the next few weeks will con- 
tain among others at least the following 
chief provisions: 

MijeAmaratorium for cach payments over a 
period of two to five years. 

(2) The establishment of a bank of issue with a 
capital of 400,000,000 gold marks and a re- 
serve of 1,200,000,000 gold marks. It is 
suggested that a third of this reserve is to be 
supplied by the Reichsbank, a third from 
German subscriptions and a third from a loan 
raised abroad on the security of certain Ger- 
man monopolies. It is estimated that, with 
the suggested capital in reserve, this bank, 
which would be internationally controlled 
and thus not subject to manipulation by the 
German Government, could issue promptly 
currency to the amount of 2,500,000,000 
gold marks, this amount to be increased later 
in proportion as deposits are received by the 
bank. 

(3) An international loan to be raised on the 
security of the German railways as a means 
of meeting reparation payments in kind dur- 
ing the period of moratorium. The Ger- 
man railroad system is valued at $7,500,- 
000,000. Because of depreciation in the 
mark, capital obligations of the roads have 
been wiped out. Hence it is estimated that 
with normal business conditions, the roads 
would earn $300,000,000 annually. 

(4) The Allies would have a direct lien on the 


entire railroad system in exchange for the 
surrender by France and Belgium of the 
Ruhr and Rhineland railroads and as a 
guarantee of reparation payments. 

(5) A scientific budget, with a definite portion 
of revenues, particularly a portion of the 
customs receipts to be allocated for the 
reparation account. 

(6) International supervision of Germany’s fi- 
nances, not with a view to dictating specific 
policies but rather as a means of insuring 
the reforms and economies contemplated in 
the proposed budget. Perhaps this super- 
vision will ultimately be exercised by the 
League of Nations, though its extent is al- 
most certain to be much less than that in 
the cases either of Hungary or Austria. Pos- 
sibly the supervision will take the form 
merely of an auditing body. 

To some of these provisions, notably 
the suggestion of financial supervision, 
Germany is certain to object vigorously. 
Similarly, France will doubtless dislike, 
if she does not definitely oppose, giving 
up control of the Rhineland and the Ruhr 
raitways. However, as here outlined, 
there would seem to be little in the ex- 
perts’ plan impossible of acceptance by 
all parties concerned. Whether the sug- 
gested international loans, on which the 
success of the whole plan ultimately de- 
pends, can be floated is more doubtful. 

How the experts themselves consider 
their work is suggested in the following 
statement attributed to one of them by 
Edwin L. James, whose dispatches on this 
subject in the New York Times have been 
very detailed and generally objective: 
“This plan will represent, on the one hand, a sys- 

tem by which we believe the Allies can get 
the largest payments. On the other hand, it 
represents a plan which Germany can carry 
out if she wishes to. We have no power to 
oblige any one to accept it. We put it up to 
all concerned, to be judged on its merits. 

“As we see it, our task is to find a plan to help 
Germany, but to help her in order that she 
may pay reparations. Our helping Germany 
has no other object, and that will be per- 
fectly plain when our plan is published.” 

JAMES G. MCDONALD. 


Poincaré’s Victory 
OINCARE has won a notable victory. 
After a series of Parliamentary ses- 
sions marked by great intensity of feel- 
ing, the Chamber of Deputies, early in 
the morning of February 23, voted by a 
substantial majority all of the Govern- 
ment’s financial reform proposals. These 
include the increase of all taxes by 20 per 
cent; the right of the Government to re- 
organize the system of provincial govern- 
ment and administration and to carry out 
other administrative reforms; the aboli- 
tion of the match monopoly, which has 
been run at a loss; the increase of penal- 
ties for making false income tax returns 
ond for failure to pay within a stipulated 
ne; the increase of parcel post, post 
rd, and telephone charges; and the in- 
ease within a few days of all railroad 
fares by about 50 percent. It is expected 
at these various measures, all of which 
Poincaré is authorized to carry out by de- 
cree, will increase the national revenue 
vy 4,500,000,000 francs and will involve 
a saving of 3,000,000,000 francs or a net 
mprovement in the State finances for 
the current fiscal year of 7,500,000,000. 
Though there will be lively opposition to 
these proposals in the Senate, the chances 
seem more than even that Poincaré will 
be able to force their adoption by the 
middle of March. 
Labor’s Victories 

HE British Labor Party is playing 
the difficult role of a minority Gov- 
ernment with great skill. Critical ob- 
servers are beginning to suggest that 
MacDonald’s tenure in office may be 
much longer than was at first expected. 
Already the new ministry has won nota- 
ble victories. The settlement of the rail- 
road strike was followed promptly by the 
settlement of the more serious dockers’ 
strike, the men returning to work the first 
»f this week. MacDonald, though de- 
serted by some of his own followers and 
»pposed by many of the Liberals, gained 
substantial majority, February 21, 
hrough the support of the Conservatives 
or his policy carrying out the naval pro- 
ram of the Baldwin Government. The 
i‘remier’s argument for laying down six 
ruisers, to replace that number of obso- 
‘te craft, was that disarmament must 
ome by agreement and not by allowing 
the British naval establishment to disap- 
pear through wastage. A few days earl- 
ier, it was announced that the Labor Gov- 
ernment would continue the expansion of 
the British Air Fleet begun last year. 
Through the support of the Liberals, the 
Government carried (February 22) by a 
substantial majority its new Rents bill, 
thus extending the period during which 

rents are controlled until 1928. 
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Hungary Under League Receivership 
T LAST, after months of negotiation, 
Hungary and her creditors have all 
agreed to a League of Nations receiver- 
ship for the Magyar state very similar in 
its provisions to that which has been 
working so effectively in Austria. The 
total of the Hungarian loan is to be $50,- 
000,000, $20,000,000 of which it is ex- 
pected will be raised in the United States. 
It is to be secured, as in Austria, by spe- 
cial revenues, the gross receipts from cus- 
toms, the tobacco monopoly, the sugar 
taxes and the net receipts from the salt 
monopoly. A virtual moratorium for 
reparation payments has been granted to 
Hungary by the Reparation Commission 
for the next three years. Cash repara- 
tion payments are not to be resumed 
until] 1927, when they will begin at $1,- 
000,000 annually, increasing each year 
by an average of $250,000 to about $3,- 
600,000 in 1942. As High Commissioner 
of the League who will administer the 
loan and act virtually as Receiver for 
Hungary during the period of reconstruc- 
tion, the League has selected W. G. P. 
Harding now of the Federal Reserve 
Bank of Boston and formerly Governor 
of the Federal Reserve Board. Though 
the natural resources of Hungary are 
much richer than those of her western 
neighbor, the American Receiver faces in 
Hungary, because of political and racial 
complexities, a more difficult task than 
that of Dr. Zimmerman in Austria. 
Logical Appointments 
As was expected, Charles B. Warren, 
formerly Ambassador to Japan and last 
year one of the two American Commis- 
sioners who worked out with President 
Obregon a satisfactory basis of recogni- 
tion, has been made Ambassador to 
Mexico. Henry P. Fletcher, formerly 


Ambassador to Mexico and more recent- 


ly Ambassador to Belgium, has been 
nominated to succeed Richard Washburn 
Child as Ambassador to Italy. Mr. 


Fletcher has been criticised for some of | 


his actions in Mexico and more especially 
for his attitude during the recent Pan- 
American Conference, where he was the 
head of the United States delegation, but 


none of these criticisms are likely to be | 


considered as serious enough to defeat 
his confirmation. 
in Brussels by William Phillips, now Un- 
der-Secretary of State. These three men 
are all trained diplomatists. Their selec- 
tion is encouraging evidence that we are 
coming to appreciate the importance of a 
skilled personnel in our foreign service. 


J. RAMSAY MACDONALD, THE MAN oF To- 
MORROW, by Iconoclast (Seltzer, 1924). A very 
informing and thoughtful study of Britain’s first 
Labor Premier by one of his few intimate friends. 
It gives the best estimate now available in this 
country of the forces which have made Mac- 
Donald’s rise to power possible. 


He is to be succeeded © 
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